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SUMMARY

Challenge:

Recent regulatory
influence has prompted
our clients to seek a
NAYV oversight solution
with greater auditability
and objectivity.

Solution:

BNY Mellon worked
with Milestone Group
to design a suite of
innovative, provider-
agnostic solutions to

deliver enhanced NAV
oversight and
contingency for the
investment industry.

Benefits:

The new solution
enhances resiliency in
the event of any outage,
strengthens
independence, and
aggregates reporting for
faster knowledge
sharing.

DIGITAL PARTNERSHIPS

THE CHALLENGE

Over the past several years, the role of oversight as a key control function to
monitor and help ensure the availability and accuracy of net asset values (NAVSs)
released to the market has gained attention by regulators for its importance in the
fund accounting lifecycle, particularly when services are outsourced. Regulators
have encouraged firms to examine their own, as well as their critical service
providers’ business continuity plans, assessing how natural disasters, acts of
terrorism, hardware or software failures, or the unavailability of key personnel
due to pandemics would impact them.

Ultimately responsible for the availability and accuracy of their funds’ NAVs, fund
managers must monitor the service providers delivering these outsourced
calculations—not only to adhere to their compliance guidelines, but in an effort to
protect investors and ensure superior levels of client service.

Recognizing this industry need, BNY Mellon looked to increase the value for its
clients and deliver a solution to support the oversight process.

THE SOLUTION

In 2020, BNY Mellon launched NAV Solutions, a provider-agnostic suite of
services that deliver greater NAV oversight and resilience for the investment
industry. Leveraging agile FinTech software from Milestone Group the solutions
provide clients a cost-effective way of independently validating the accuracy of
their NAVs on a pre-NAV release basis, through standard validations. These
services can be extended to act as a back-up NAV allowing our clients to
demonstrate to their regulators and fund's board that they have taken measures
seeking to ensure that accurate and timely NAVs can be distributed in the event
of an outage of their primary fund accounting provider.

NAV Solutions can be used for funds serviced by BNY Mellon or other providers,
and offers the following services:
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To create a comprehensive view for clients, fund accounting data is aggregated from one or more service
providers. After aggregation, a validation of rules with a full audit trail provides clarity and transparency, along with
additional NAV validation and oversight reporting.

In addition to the above functionally, Oversight with Expected NAV offers an independently calculated NAV based
on independent sources for market data and transactions. This allows a comparison analysis with primary NAV to
be performed and the detailed and timely detection of NAV anomalies.

To address resiliency across one or multiple service providers, Back-up NAV provides a NAV calculated
independently of the primary accounting service provider or accounting platform. This NAV can be disseminated
in the event of a primary provider outage, including multi-day outages.

RESULTS

The results greatly enhance our client offering, address the industry’s growing need for oversight, and deliver a
solution that helps clients manage risk and improve transparency and efficiency. Allen Cohen, Global Head of
Fund Accounting and Administration noted of the solution, “Our NAV Solutions offer clients the means to
demonstrate to regulators and their fund’s board an independent, evidence-based, repeatable best practice for
oversight and resilience of their outsourced operations.”
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subsidiaries generally. This material does not constitute a recommendation by BNY Mellon of any kind. The information herein is not intended to provide tax, legal,
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Congres/Congresstraat 12-14, 1000 Brussels, Belgium for conduct of business rules, and is a subsidiary of The Bank of New York Mellon.

The Bank of New York Mellon SA/NV operates in Ireland through its Dublin branch at Riverside Il, Sir John Rogerson's Quay Grand Canal Dock, Dublin 2,
DO02KV60, Ireland and is registered with the Companies Registration Office in Ireland No. 907126 & with VAT No. IE 9578054E. The Bank of New York Mellon
SA/NV, Dublin Branch is subject to limited additional regulation by the Central Bank of Ireland at New Wapping Street, North Wall Quay, Dublin 1, DO1 F7X3,
Ireland for conduct of business rules and registered with the Companies Registration Office in Ireland No. 907126 & with VAT No. IE 9578054E.

The Bank of New York Mellon SA/NV is trading in Germany as The Bank of New York Mellon SA/NV, Asset Servicing, Niederlassung Frankfurt am Main, and has
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The Bank of New York Mellon SA/NV operates in the Netherlands through its Amsterdam branch at Strawinskylaan 337, WTC Building, Amsterdam, 1077 XX, the
Netherlands. The Bank of New York Mellon SA/NV, Amsterdam Branch is subject to limited additional supervision by the Dutch Central Bank (‘De Nederlandsche
Bank’ or ‘DNB’) on integrity issues only (registration number 34363596). DNB holds office at Westeinde 1, 1017 ZN Amsterdam, the Netherlands.

The Bank of New York Mellon SA/NV operates in Luxembourg through its Luxembourg branch at 2-4 rue Eugene Ruppert, Vertigo Building — Polaris, L- 2453,
Luxembourg. The Bank of New York Mellon SA/NV, Luxembourg Branch is subject to limited additional regulation by the Commission de Surveillance du Secteur
Financier at 283, route d’Arlon, L-1150 Luxembourg for conduct of business rules, and in its role as UCITS/AIF depositary and central administration agent.

The Bank of New York Mellon SA/NV operates in France through its Paris branch at 7 Rue Scribe, Paris, Paris 75009, France. The Bank of New York Mellon
SA/NV, Paris Branch is subject to limited additional regulation by Secrétariat Général de I'Autorité de Contréle Prudentiel at Premiéere Direction du Contréle de
Banques (DCB 1), Service 2, 61, Rue Taitbout, 75436 Paris Cedex 09, France (registration number (SIREN) Nr. 538 228 420 RCS Paris - CIB 13733).

The Bank of New York Mellon SA/NV operates in Italy through its Milan branch at Via Mike Bongiorno no. 13, Diamantino building, 5th floor, Milan, 20124, Italy.
The Bank of New York Mellon SA/NV, Milan Branch is subject to limited additional regulation by Banca d’ltalia - Sede di Milano at Divisione Supervisione Banche,
Via Cordusio no. 5, 20123 Milano, Italy (registration number 03351).

BNY Mellon Fund Services (Ireland) Designated Activity Company is registered in Ireland No 218007, VAT No. IE8218007 W with a registered office at One
Dockland Central, Guild Street, IFSC, Dublin 1. BNY Mellon Fund Services (Ireland) Designated Activity Company is regulated by the Central Bank of Ireland.

The Bank of New York Mellon (International) Limited is registered in England & Wales with Company No. 03236121 with its Registered Office at One Canada
Square, London E14 5AL. The Bank of New York Mellon (International) Limited is authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority.
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https://www.bnymellon.com/RID.
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Financial Services Commission, the Financial Supervisory Service and The Bank of Korea.

Whilst The Bank of New York Mellon (BNY Mellon) is authorised to provide financial services in Australia, it is exempt from the requirement to hold,
and does not hold, an Australian financial services license as issued by the Australian Securities and Investments Commission under the Corporations
Act 2001 (Cth) in respect of the financial services provided by it to persons in Australia. BNY Mellon is regulated by the New York State Department of
Financial Services and the US Federal Reserve under Chapter 2 of the Consolidated Laws, The Banking Law enacted April 16, 1914 in the State of New
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This document and the statements contained herein, are not an offer or solicitation to buy or sell any products (including financial products) or services or to
participate in any particular strategy mentioned and should not be construed as such. This material is intended for wholesale/professional clients (or the equivalent
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If distributed in the UK, this material is a financial promotion. If distributed in the EU, this material is a marketing communication.

This material, which may be considered advertising, is for general information purposes only and is not intended to provide legal, tax, accounting, investment,
financial or other professional advice on any matter. This material does not constitute a recommendation or advice by BNY Mellon of any kind. Use of our products
and services is subject to various regulations and regulatory oversight. You should discuss this material with appropriate advisors in the context of your
circumstances before acting in any manner on this material or agreeing to use any of the referenced products or services and make your own independent
assessment (based on such advice) as to whether the referenced products or services are appropriate or suitable for you. This material may not be
comprehensive or up to date and there is no undertaking as to the accuracy, timeliness, completeness or fitness for a particular purpose of information given. BNY
Mellon will not be responsible for updating any information contained within this material and opinions and information contained herein are subject to change
without notice. BNY Mellon assumes no direct or consequential liability for any errors in or reliance upon this material.

This material may not be distributed or used for the purpose of providing any referenced products or services or making any offers or solicitations in any jurisdiction
or in any circumstances in which such products, services, offers or solicitations are unlawful or not authorized, or where there would be, by virtue of such
distribution, new or additional registration requirements.

© 2021 The Bank of New York Mellon Corporation. All rights reserved.

BNY MELLON DIGITAL PARTNERSHIPS 3



